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ABSTRACT

ABSTRACT

A study on convergence patterns of content industries

and policy agendas

Lee, Yong—kwan

World economic paradigm has been shifting from the information age
based on information and communications technology and infrastructure,
and is entering into the convergence revolution age which creates new value
through combining technology and industry creatively, Convergence
between industries has been accelerated as global megatrend due to the
recent traditional industries’ growth stagnation, technology development
and open innovation spread, and consumer needs diversification, Moreover,
convergence is taking a lead in the world economy paradigm shift in the
21th century, as its trend is developing from convergence between different
technology * industry to convergence between various areas such as liberal
art - arts,

As futurists home and abroad defined 21th century as times of
convergence, there has been worldwide efforts to respond to this era
through various trials to create convergence products and services and
studies on converging the elements of scientific technology and Liberal art
(culture art - Humanities). Korea is also improving legal system and
reinforcing policy support at the pan—government departmental level, in
order for the government to proceed more actively with various converging

efforts which were made previously by business and private sectors,

141
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With the inauguration of this new government, convergence policy in
creative economy era to secure growth engine for the future will be
promoted more diversely, Especially, contents industry, as the outcome of
converging the elements of liberal art and scientific technology, is receiving
attention as the next generation growth engine which can take lead in
creative economy era, However, contents industry is being considered as
merely subordinate factor for other industry sectors, not only because the
definition and scope of newly emerging contents through convergence is
unclear, but also because most of that convergence is focused around
technology now, Therefore, this study aims to review the convergence
possibility of the contents industry, raise a convergence possibility of
contents industry within the new industry paradigm, and provide policy
direction to promote convergence,

This paper is comprised as follows, In Chapter 2, it analyzes the concept
of contents industry convergence and its cause, then classifies convergence
categories with this analysis, It also presents diverse convergence possibilities
which center on the contents industry., Chapter 3 diagnoses convergence policy
drawing policy implications through analyzing government convergence
policy and contents industry convergence policy, Chapter 4, in order to seek
direction for convergence policy, first presents the four main factors of
convergence environment in Korea; that is, strength, weakness, opportunity,

and threat (SWOT)



ABSTRACT [Pk

S W

- Concentration on IT convergence and insufficient
convergence between Humanities and technology.
- Inactive private participation and weak
convergence ecosystem between corporations.
- Shortage of human resource in convergence and
absence of convergence creation environment
- Korean contents companies are small and weak
- Ongoing illegal piracy, unfair trade environment
- Convergence contents market entry barrier
(business model creation limit)
- Inadequate legal system regarding convergence
- Inadequate convergence governance system

- hardware and ICT development

- convergence trend proliferation

- infrastructure construction for converged
contents

- increase of contents” contribution to
national economy

- government and private entities’ interests
in contents industry

0 T
- Global convergence contents market’s
rapid growth
- Increase in household consumption of - Investment drive decline following the world
leisure and cultural activity economy depression/ decline in investment
- Increase in demand of high quality following the world economic recession
(premium) contents - Intense competition among advanced countries in

- Change of contents consumption patterns convergence market

- Increasing/increase in interest in Korean | - Reduction in possibility of success and lifespan
contents such as Korean wave of contents

- Starting up business vitalization - Rapid change of convergence paradigm

- Strong government commitment towards
convergence contents

It also provides the government’s contents industry convergence policy
direction, by dividing the scope of convergence policy into two groups
according to the degree of involvement by government and private sectors
and the degree of convergence relevance, Depending on the degree of
involvement by government and private sector, convergence policies can
be categorized as private sector which actually plans and develops relevant
products and services, and government sector which makes convergence
business entry easy or makes relevant process of progress easy. Also,

according to the degree of convergence relevance, policies can be classified



as policies which basically establish convergence foundation and policies
which build up the convergence supporting system.,

To establish convergence foundation, first of all, since convergence is
based on the growth of relevant industry and related industry, the growth
potential of these industries should be raised. To do so, building up a
virtuous circulation structure is prerequisite in making relevant industry’s
sustainable growth possible, In spite of a such structure being constructed,
government support must be provided for those who have difficulties in
market entry or resource securement, Cooperation systems between
government departments should be developed in order to acquire the driving
force and political governance on contents as well as to activate contents
related convergence, Furthermore, role sharing between government and
private sector and strengthening industry—university —institute networking
cooperation must be followed,

There are three major policies in regarding construction of a contents
convergence supporting system, First, establishing content convergence
classification system and changing convergence supporting system, In order
to maximize the before and after ripple effect of contents, contents industry
convergence project should be found and be equipped with mechanism of
support, It is also important to attract private sector involvement by
forming initial market through pilot projects which produce Humanities *
industry convergence products and service, Second, raising convergence
potential throughout the overall value chain through expanding convergence
system, which up to now has been concentrated on linking technologies,
is necessary, Finally, convergence potential at the market can be raised
by increasing linking opportunity among companies and sharing convergence

related information,
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